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FOREWORD

The previous annual publication of the Socio-Economic Review and Outlook (SERO)
was presented at a time that seemed to be a recovering period for the global economic
crisis. The worlds markets were seriously trembled by this crisis of 2008 known as the
recession, and like many other negatives its effects were felt more by the poor. The
year 2011 demonstrated yet again the precariousness of ‘markets’ under capitalism, this
demonstration was mainly through the Euro zone debt crisis, and further the economic
crisis of Greece. South Africa being a developing country which in turn is a reactor in
the global markets has felt and will continue to feel these inevitable instabilities of the

worlds markets.

What this also means is that we must amble through these unstable phases, and come
up with solutions that will make sure that the people of the province are catered for. Our
planning must indeed change from the uniform planning that is often presented in order
to mitigate the problems. There must be serious means of making sure that the wounds

are not septic.

The publication is to then look at the progress made in so far as service delivery is con-
cerned, but also to assess where the issues are. This will assist us as we continue to
plan and to make sure that the needs of the people of the province are met. The ANC
led government in the province will continue to make sure that it finds ways to deal with
unemployment, poverty, corruption, and crime. We have led in terms of infrastructure
development and will continue with the good work. The publication also zooms into

trade progress as a whole. We extend a word of thanks to those who provided us with

data.
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EXECUTIVE SUMMARY

As the global economy shows signs of recovery from the 2008 financial crisis, the Euro
zone sovereign debt crisis threatens to plunge the global economy into a second reces-
sion. As a result of this situation, advanced economies, especially in the euro zone, are
at best expected to show weak to moderate growth moving into the future. Although the
outlook for emerging economies is more optimistic, low growth in advanced economies

will impact negatively on emerging economies.

It is against the backdrop of the above-stated context that the national and provincial
economies will increasingly struggle to achieve the level of economic growth that is re-
quired to address the challenges of poverty and unemployment. In order to meet this
challenge, the South African economy will, at national and provincial levels, embark on
an investment drive that will unlock new growth opportunities. These initiatives include,
inter alia, further implementation of the New Growth Path policy framework and addi-

tional infrastructure initiatives as announced in the 2012 State of the Nation Address.

The demographic profile analysis shows that, in general, population growth in the prov-
ince is well in line with the national average. This essentially means that the provincial
population remains youthful and this poses a significant challenge on those services
such as education and health that are targeted mainly at the youth. Provincial life ex-
pectancy remains amongst the highest in the country, a fact which has resulted in the
decline in fertility and birth rates in the province for the past six years. Mortality rates
have continued to drop in the province. This is with particular reference to infant mortali-
ty which has dropped by 23% between 2006 and 2011. However, the prevalence of
HIV/AIDS continues, especially among females, to be a serious health challenge in the

province.

Access to basic services continued to improve to the extent that in 2010 78.7% of
households lived in formal structures, the provincial pass rate increased to 64% in 2011
from 58% in 2010, the provision of electricity to households using electricity as part of
their energy mix increased by 82%, in 2010 medical aid cover increased from 12.5% in

2009 to 15.7% of the population, and the provincial government continued to expand its

viii
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social protection program by 6% growth in 2011. However, access to proper sanitation,

refuse removal, and formal water source remains a challenge to service delivery.

In 2011, the provincial economy grew by 4.8% on the back of a moderate recovery in
2010. This growth was bolstered by higher growth in agriculture (11.2% after a decline
of 1.5% in 2010), mining (8.3% after growth of 4.6% in 2010), and electricity generation
(5.5% after growth of 2.3% in 2010).

Although the provincial economy continued to create employment (2.4%), this was far
outweighed by the increase in the labor force of 6.7% in 2011. Combined with a low la-
bor force participation rate of 36.5% (down from 37.8% in 2010), the unemployment rate
in the province increased to 20% (this is still below the national unemployment rate).
The community and social services, and wholesale, retail and motor trade sectors con-

tinued to be the main employment engines of the province in 2011.

The performance of the provincial economy is intricately linked to that of the national
economy. The continued growth of the provincial economy is, therefore, dependent on
its ability to participate effectively in pro-growth measures highlighted by national gov-
ernment in the Medium Term Strategic Framework. Together with the continued suc-
cess of initiatives under the Limpopo Employment, Economic Growth and Development

plan, these can create the fiscal space with which government can continue to address

the social and economic needs of the people of the province.
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1. Introduction

As the global economy shows signs of recovery from the 2008 financial crisis, the Euro
zone sovereign debt crisis threatens to plunge the global economy into a second reces-
sion. As a result of this situation, advanced economies (especially in the euro zone) are
at best expected to show weak to moderate growth moving into the future. Although the
outlook of emerging economies is more optimistic, low growth in advanced economies

will impact negatively on emerging economies.

It is against the backdrop of the above-stated context that the national and provincial
economies will increasingly struggle to achieve the level of economic growth that is re-
quired to address the challenges of poverty and unemployment. In order to meet this
challenge the South African economy will, at national and provincial levels, embark on
an investment drive that will unlock new growth opportunities. These initiatives include,
inter alia, further implementation of the New Growth Path policy framework and addi-

tional infrastructure initiatives as announced in the 2012 State of the Nation Address.

This edition of the Limpopo Socio-Economic Review and Outlook provides an overview
of the socio-economic profile and performance of the province. It commences by hig-
hlighting current trends in the demographic profile of the province. It further observes
improvements and challenges in household access to services (including access to
education, health, water, and sanitation). It finally analyses the economic performance

of the province as well as the outlook of the global, national and provincial economies.

This report drew data from a variety of sources which encompass, among others, Statis-
tics South Africa and the Actuarial Society of South Africa, The National Credit Regula-

tor, Quantec Research, Global Insight, and various national and provincial government

departments are included as well.
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2. Limpopo Province Social Review and Outlook
2.1. Demographic Profile of Limpopo
2.1.1. Population

Understanding the size, growth and spatial distribution of the provincial population is an
essential aspect of planning for the provision of government services such as health,

education, and social security.

As indicated in Table 1 below, South African population grew at an annual average rate
of 1.6% between 2006 and 2011 (this brings the total population in the country to 50.5
million in 2011). On average, population growth in the provinces followed a similar
trend. In 2011, the total population in Limpopo province was 5.5 million and this equates

to an average annual growth of 1.8% between 2006 and 201

In 2011, Gauteng continued to be the most populous province in the country with 22.2%
of the country's population (up from 21.8%). Gauteng was followed by KwaZulu Natal
(21.3%), Eastern Cape (13.5%), and Western Cape (10.4%). Limpopo province's share

of the total population of the country remained stable at 10.9% (see Table 1 below).

Figure 1 below illustrates that between the ages of 0 — 29 years, the provincial popula-
tion accounts for more than the stated 11 % which indicates that Limpopo has a rela-
tively youthful population. Approximately 48% of the provincial population is under the
age of 20. Limpopo also has an even spread between males and females across the
different population age ranges. The lower population age ranges are slightly skewed

towards males while the higher population ranges age are skewed towards females.
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Table 1: Limpopo population growth

Province Mid-year population (‘000) Average annual growth (%)

Share of national population (%)

2001 2006 2001-2006 2006-2011

6443 6 587 6 829 0.6% 0.9%
Eastern Cape

14.3 13.9 13.5

2753 2701 2759 -0.5% 0.5%
Free State

6.1 5.7 5.4

9440 1033 11 328 2.3% 2.3%
Gauteng

21.0 21.8 22.3

9590 10 094 10 819 1.3% 1.7%
KwaZulu Natal

21.3 21.3 21.3

4970 5165 5 554 1.0% 1.8%
Limpopo

11.1 10.9 10.9

3347 3459 3657 0.8% 1.4%
Mpumalanga

7.4 7.3 7.2

1070 1042 1096 -0.7% 1.3%
Northern Cape

2.4 2.2 2.1

2949 3080 3253 1.1% 1.4%
North West

6.6 6.5 6.4

4 388 4 833 5287 2.4% 2.3%
Western Cape

9.8 10.2 10.4
s ; 44 951 47 390 50 586 1.3% 1.6%

th Afri
outh Alrica 100 100 100

Source: Statistics South Africa (2011)

As shown in Figure 2 above, the spatial distribution of the provincial population is fairly
spread with the exception of Waterberg which accounts for 12 % (which is on average
half of the other municipalities in the province). Vhembe accounts for the highest pro-
portion of the provincial population with 24% in 2010. Mopani and Sekhukhune both ac-
counted for 21% during the same period. The population shares have remained stable
over time in all the municipalities which means that there was minimal migration be-

tween the district municipalities between 2005 and 2011.
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Figure 1: Age distribution of Limpopo province population
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Figure 2: Distribution of Limpopo province by municipality
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2.1.2. Migration

Figure 3 below shows that Gauteng and the Western Cape were the only provinces that
had net in-migration between 2006 and 2011. Gauteng had the highest net in-migration
as well as the highest population growth between 2010 and 2011 which highlights the
role of migration in determining provincial population growth. This is in contrast with the
Free State and Northern Cape which had the high net out-migration in relation to their

population size.

Figure 3: Limpopo population migration (2006-2011)*
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Source: Statistics South Africa (2011). Note *: Bubble size indicates the level of net migration

2.1.3. Fertility and birth rates

Fertility and birth rates are critical determinants of population growth. Fertility is the
number of children born per couple, person, or population. It is directly related to the

birth rate which measures the number of children born per 1000 people per year.

5
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A provincial comparison of average fertility rates (as highlighted in Figure 4 below) re-
veals that Limpopo province had the sixth highest fertility rate in the country between
2006 and 2011 (2.85 births above the national average of 2.52 births). During the same
period, Gauteng and the Free State reported the lowest average fertility rates in the
country with 2.1 and 2.43 births respectively.

Figure 4: Provincial average fertility rates
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Source: Actuarial Society of South Africa (2011)

Generally, there was a sharp decline in fertility rates in the country for the past six years
and Limpopo was no exception. Figure 5 below reveals that since 2005 actual provincial
fertility and birth rates have declined by 10 to 15%, and this trend is expected to contin-
ue until 2015 when these rates will have declined further.
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Figure 5: Limpopo province birth and fertility rates
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2.1.4. Life Expectancy

This decline in fertility and birth rates occurred at the same time as average life expec-
tancy stabilization. As shown in Figure 6 below, average life expectancy at birth has in-
creased marginally between 2006 and 2011across provinces as compared to between
2001 and 2006. This points to improvements in the general health and living standards

of living of the South African population (albeit marginally).
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Figure 6: Provincial life expectancy at birth
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Figure 6 also highlights that Limpopo province had the second highest average life ex-
pectancy at birth (61 years) between 2006 and 2011, which was only second to the
Western Cape (64 years). The provinces with the lowest average life expectancy at birth
were the Eastern Cape (53 years), Free State (53 years), Mpumalanga (53 years), and
KwaZulu Natal (51 years).

In Limpopo province, the general female life expectancy exceeded that of males and
this is expected to continue. Figure 7 below shows that in 2011, female life expectancy

exceeded that of males by 6 years and this gap is expected to decline slightly to 5 years
by 2015.
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Figure 7: Limpopo province life expectancy at birth by gender
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2.1.5. Mortality Rate

Improvements in life expectancy may be defined as a decline in mortality rates as these
are inversely related’. This is clearly illustrated in Figure 8 below, which shows that
across all provinces average infant mortality rate declined between 2006 and 2011 as
compared to between 2001 and 2006. This is supported by Figure 9 which clearly

shows a decline in not only infant mortality, but also in under 5 years mortality.

Average infant mortality has, between 2006 and 2011 dropped by 23% (from 40 to 30
per live births) in Limpopo which is a clear indication of improvement in antenatal health
within the province. This trend is generally observed in all the other provinces and there-
fore, nationally. This decline is expected to continue in the province as indicated in Fig-
ure 9 below. Under 5 children mortality followed a similar trend declining by 29% be-

tween 2005 and 2011. Adult mortality remained stable during the same period.

! Mortality refers to the number of deaths (in general, or due to a specific cause) in a population per unit
of time (for example a year)
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Figure 8: Limpopo average infant mortality rate
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Figure 9: Limpopo mortality rate
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2.1.6. Prevalence of HIV/AIDS

Over the past decade, Limpopo saw a significant increase in the prevalence of
HIV/AIDS. As shown in Figure 10 below, in 2001 the prevalence rates for the entire
population was 4% and in 2011 it was estimated at 7% and this is expected to increase
to 8% by 2016.

Figure 10: Limpopo HIV/AIDS prevalence rate by gender

12% 1

10%

10% -

8% 1

6% -

4%

HIV/Aids Prevalence Rate

2%

0% -
2001 2006 2011 2016

Male population ™ Female population B Total population

Source: Actuarial Society of South Africa (2011)

Females are the most affected group in the province as shown in Figure 11. In 2011,
the HIV/AIDS prevalence rate of women between the ages of 15 to 49 was estimated at
16% which is 10 percentage points higher than their male counterparts. Encouragingly,

the HIV/AIDS prevalence rate was estimated at 5% during the same year.
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Figure 11: Limpopo HIV/AIDS prevalence rate by age
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Out of all population groups, the HIV/AIDS prevalence rate is the highest amongst ante-
natal women. Figure 12 shows that since 2007 the HIV/AIDS rate ranged between 15%
and 29%, depending on the district, with no signs of decline. This is of particular con-

cern to government since the prevention of mother- to- child transmission of HIV is a

key health priority of government.
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Figure 12: Limpopo HIV/AIDS prevalence amongst antenatal women by municipal-
ity
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Source: National Antenatal and Syphilis Prevalence Survey Sentinel HIV/South Africa (2010)

2.1.7. Prevalence of Tuberculosis and Malaria

According to the Department of Health, there were 4522 malarial cases reported in
2010-11, which is an increase of 58% from 2009-10. Furthermore, the number of ma-

larial deaths increased by 61% during the same period, bringing the total to 50 during

2010-11. The highest number of cases was reported in Vhembe district (2890), followed
by Mopani district (1263), Waterberg (160), Capricorn (123), and Sekhukhune district
(86). See Table 2 below.
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Table 2: Limpopo malaria cases (2011)

District Malaria Cases Malaria Deaths
2008-2009 2009-2010 2010-2011 2008-2009 2009-2010 2010-2011

Capricorn 82 101 123 4 3 4
Sekhukhune 30 48 86 0 0 2

Mopani 933 867 1263 7 6 15
Vhembe 2475 1778 2890 13 21 23
Waterberg 108 63 160 1 1 6

Total 3628 2857 4522 25 31 50

Source: Limpopo Department of Health (2011)

11016 patients received treatment for tuberculosis during 2011 with 7249 patients reco-
vering from the disease. Infection rates in the fourth quarter of 2011 were high with Ca-
pricorn, Vhembe and Sekhukhune districts at 80%, followed by Mopani district at 79%
and Waterberg district at 63%. See Table 3 below.

Table 3: Limpopo quarterly tuberculosis infection rates (2011)

it Quarter 1 Quarter 2 Quarter 3 Quarter 4
Capricorn 78 % 76 % 80 % 80 %
Sekhukhune 77 % 77 % 80 % 80 %
Mopani 65 % 71 % 75 % 79 %
Vhembe 77 % 75 % 76 % 80 %
Waterberg 68 % 65 % 70 % 63 %

No. of patients receiving tuberculosis treatment = 11016

No of patients recovered = 7249

Source: Limpopo Department of Health (2011)
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2.1.8. Analysis of Provincial Demographic Profile

This section analyses the demographic profile of the province by making use of the di-
amond analysis. The diamond analysis highlights improvements over time in the most
important broad aspects of the demographic profile which are population growth, popu-

lation longevity, and the prevalence of HIV/AIDS.

As highlighted above, measures of demographic aspects such as fertility and birth rates
declined in recent years. The narrowing of the diamond between 2006 and 2016 (shown
in Figure 13) illustrates that, in general, the provincial population grew at a slower pace
in 2011 as compared to 2006, and it will most likely grow at an even slower pace by
2016.

Figure 13: Limpopo population growth diamond
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Similarly, Figure 14 below shows that provincial population longevity has improved and
is expected to continue to improve. Figure 14 shows (as shown above) that life expec-
tancy has increased and is expected to increase and that mortality measures contracted

and are also expected to continue in this trend.

Figure 14: Limpopo population longevity diamond
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Lastly, Figure 15 shows a mixed picture of HIV/AIDS prevalence. Overall prevalence
amongst the total population is expected to remain stable (however, as mentioned

above has deteriorated in recent years). It is, however, expected to increase by 2016
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among antenatal women. Prevalence amongst males is expected to remain stable;

however, it is expected to have declined by 2016 among the youth.

Figure 15: Limpopo HIV/Aids prevalence diamond
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2.2. Access to Services
2.2.1. Access to Housing

Provisioning of Housing remains a key priority of government. Figure 16 shows that the
majority of households in Limpopo were staying in formal houses between 2007 and
2010. 78.7 per cent of households were living in formal structures in 2010.The number
of households in traditional and informal structures declined by 40% and 15% respec-
tively between 2007 and 2010.

Figure 16: Limpopo households by type of dwelling
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In 2010, Waterberg district had the highest number of households living in very formal
structures (54 519) and the lowest number of households in formal structures (107027).
Vhembe district had the highest number of households in formal structures (255 831)

and also the highest number of households in traditional structures (25950) during the

18
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same year. Waterberg district had the highest number of households in informal struc-

tures (21917) during the same period (See Figure 17 below).

Figure 17: Type of dwellings by district (2010)
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2.2.2. Access to Education

According to the National Department of Education, 511 038 learners enrolled for the
Senior Certificate examination in 2011. Out of these learners, 496 090 (or 97%) wrote
the final examination. Limpopo province had the third highest number of learners (73
731 pupils) in all the provinces. KwaZulu Natal had the highest number of learners with
122 126 learners, followed by Gauteng with 85 367 learners in 2011 (see Figure 18 be-
low). KwaZulu Natal also had the highest difference between learners who enrolled and

those who wrote the examination (4 930 learners).

19
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Figure 18: Provincial comparison of the number of pupils enrolled for the National
Senior Certificate (2011)
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In terms of achievement, the Western Cape Province had the highest percentage with
82.9% of 3 9 960 learners passing in 2011. The Western Cape was followed by Gau-
teng with 81.1% of 69 216 learners passing the exam. Although KwaZulu Natal
achieved a pass rate of 68.1% in 2011, it had the highest number of learners passing

the exam (69 216 learners). Limpopo had the third highest number of learners passing

(47 091), after KwaZulu Natal and Gauteng (see Figure 19 below).

Number of candidates
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Figure 19: Provincial comparison of Senior Certificate pass rate in 2011
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Table 4: Provincial pass rates (2008-2011)

Change between 2008-2011

Province

EC 51% 51% 58% 58% 8%
FS 72% 69% 71% 76% 4%
GP 76% 72% 79% 81% 5%
KZN 58% 61% 71% 68% 1%
LP 54% 49% 58% 64% 10%
MP 52% 48% 57% 65% 13%
NW 68% 68% 76% 78% 10%
NC 73% 61% 72% 69% -4%
wce 78% 76% 76% 83% 4%

Source: National Department of Education (2011)
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Table 4 reveals that provincial pass rates have, in the main, increased in eight of the
nine provinces between 2008 and 2011. The highest increase was observed in Mpu-
malanga which increased its pass rate by 13 percentage points between 2008 and
2011. The second highest increase was in KwaZulu Natal (11 percentage points), fol-
lowed by Limpopo (10 percentage points), North West (10 percentage points), and

Eastern Cape (8 percentage points).

Figure 20: Total school enrolment (Public and Independent)
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Source: Limpopo Department of Education (2011)

Between 2009 and 2011the total enrolment in public and independent schools remained

the same (see Figure 20). In 2011, Waterberg district had the highest number of enrol-
ment (25%), followed by Capricorn district (23%), and Vhembe district (21%).
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2.2.3. Access to Sanitation

74% of households in the province were using of pit latrines between 2007 and 2010.
About 25% of households had flush or chemical toilets during the same period and the
number of households using bucket latrines was negligible (see Figure 21 below). In
2010 Waterberg district had the highest number of households with flush or chemical
toilets (81 735), whilst Vhembe had the highest number of households (227 890). Figure

22 below illustrates this:

Figure 21: Limpopo households by type of toilet
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Figure 22: Limpopo districts by type of toilet (2010)
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Refuse removal remains a challenge for the province with 65% of households using

their own refuse dumps in 2010.Figure 23 below shows that 17% of households’ refuse

was removed by local authorities at least once a week.
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Figure 23: Limpopo households by type of refuse removal
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2.2.4. Access to Electricity

According to Eskom, electricity distribution to Limpopo increased significantly between
2002 and 2011. In 2002 Eskom provided 8 571 Gigawatt hours of electricity to the prov-
ince. By 2010 this had increased by 42% to a total of 12 999 Gigawatt hours (see Figure
24 below).
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Figure 24: Eskom electricity distribution in Limpopo

J

13,000.00

12199

1

12,000.00

11079

1

11,000.00

1

10,000.00

Gigawatt Hours

9,000.00
8571

8,000.00 -

7,000.00
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011*

Eskom electricity distribution in Limpopo — Linear (Eskom electricity distribution in Limpopo)

Source: Quantec Research (2011). Note*: This figure excludes the 4" quarter of 2011 as this data was not available.

Figure 25: Limpopo households by type of energy use
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In 2010, 82% of households in the province used electricity as a source of energy, and
only 14% were using candles (see Figure 25 above). This is in line with the increased
electricity provision by Eskom highlighted in Figure 24. At the district level, Waterberg
and Sekhukhune districts lacked provision while Mopani, Vhembe, and Capricorn dis-
tricts, which were at similar levels of usage in terms of the number of households using

electricity as a source of energy in 2010, got sufficient provision (see Figure 26 below).

Figure 26: Limpopo electricity usage by district
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2.2.5. Access to Water

Figure 27 below shows that households in the province mainly use four sources of wa-
ter, namely piped water inside the dwelling, piped water inside the yard, and piped wa-
ter on community stand. In 2010, 27% of households in the province accessed water
from running water inside the houses; 26% of households in the province accessed wa-
ter from community stand or communal tap which was less than 200 meters from their
dwelling; 19% accessed water from piped water on community stand which was more
than 200 meters from their dwelling; and 13% of households in the province access wa-

ter from piped water inside their dwelling.

Figure 27: Limpopo households by of access to water (2010)
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Each of the districts (as shown in Figure 28 below) also used the same sources of wa-
ter. In 2010, Mopani district households mainly accessed water from piped water inside
the yard (25%) and from communal piped water which was more than 200 meters from
their dwelling (32%). 32% of Vhembe district households accessed water from piped
water inside the yard and 30% from communal piped water which was more than 200
meters from their dwelling. Capricorn and Waterberg districts accessed their water from
similar sources. Sekhukhune district differed in that 36% of households had no formal

source of piped water.

Figure 28: Limpopo districts by level of access to water (2010)
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2.2.6. Access to Healthcare

In 2011, Limpopo province had 41 hospitals, 409 clinics, 27 CHC, and 18 Gateways.
These are evenly distributed across the five districts in the province (see Table 5 be-
low). In the same year, Vhembe district had the highest number of healthcare profes-
sionals (5264) and Waterberg district had the lowest number of professionals with 2859

healthcare professionals (see Figure 29 below).

Table 5: Limpopo healthcare facilities by district

District Hospitals Clinics CHC Gateways

Sekhukhune 7 70 5 5 87
Waterberg 9 55 1 3 68
Capricorn 9 87 4 4 104
Vhembe 8 108 8 4 128
Mopani 8 89 9 2 108
Total 4 409 27 18

Source: Limpopo Department of Health (2011)

Medical aid cover in the province increased by 6 percentage points between 2004
(9.7% of population covered) and 2010 (15.7% of population covered). This is still below

the national level of medical cover which was 24.4% in 2010 (see Figure 30 below).
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Figure 29: Limpopo number of healthcare professionals by district (2011)
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Figure 30: Limpopo medical aid coverage
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2.2.7. Social Grants

In recent years the provision of social security increased substantially and 2011 was no
different. In total, the provision of social security increase by 7% on average across all
the provinces (the Western Cape had the highest increase at 12%). This increase was,
on average, observed across all categories of grants except for the Disability and War

Veteran grants (see Table 6 below).

In 2011, Limpopo province saw a slight decline in the Care Dependency Grant (2%), an
increase in the child support grant (9%), a slight increase in the Foster Care Grant (1%),
a decline in the Grant-in-Aid (-2%), an increase in the Old Age Grant (4%), a decline in
the Disability Grant (-7%), and a significant decline in the War Veteran Grant (-28%).

Table 6: Social grants: a provincial comparison (‘000)

Grant Type
18413 34376 6044 11215
3
Care Depen- 2010 18910 4573 13248 33865 | 12837 5871 3947 8549 8895 11069
dency 5
Change -3% 8% 3% 2% -2% 3% 1% 1% 5% 1%
(%)
2011 17704 5836 12763 26243 | 15849 80663 2462 75206 72895 10373
07 56 62 05 57 4 74 2 6 613
Child  Sup- 2010 16688 5271 11537 24405 | 14603 @ 75072 2243 71603 63025 95719
port 27 49 09 05 29 1 78 0 4 02
Change 6% 1% 11% 8% 9% 7% 10% 5% 16% 8%
(%)
2011 10839 4376 59478 13418 | 54702 @ 27366 1500 41405 28594 51289
1 5 8 2 1
2010 10080 4447 62020 14140 | 54313 26163 1471 38656 28194 51074
Foster Care 8 7 4 4 9
Change 8% -2% -4% -5% 1% 5% 2% 7% 1% 0%
(%)
2011 7418 941 1006 25687 | 6885 1487 3739 2782 8468 58413
Grant-in-Aid 2010 7134 842 815 23029 | 7014 1126 3530 1923 7824 53237
Change 4% 12% 23% 12% -2% 32% 6% 45% 8% 10%
(%)
2011 48706 1618 35088 56078 | 40473 | 18328 7045 22932 23016 26785
Old Age 7 48 1 6 9 8 8 0 6 53
9 2010 46957 1540 32640 53626 | 38980 17599 6726 21535 21196 25466
3 34 9 0 4 1 0 9 7 57

- 32
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Grant Type

Change 4% 4% 9%
(%)
2011 19422 9586 12415 33163 | 98715 72267 4775 86540 14974 12008
4 3 0 7 6 6 98
Disabilit 2010 20136 9736 12837 36426 | 10662 76571 4655 94908 14841 12644
y 1 4 1 6 8 3 0 32
Change 4% 2% -3% 9% | 1% 6% 3% 9% 1% 5%
(%)
2011 129 21 219 140 |79 41 41 33 255 958
War Veteran 2010 154 27 317 173 109 49 49 34 304 1216
Change -16% -22% -31% -19% | -28% -16% -16% -3%  -16% -21%
(%)
2011 25860 8910 18257 37111 | 21627 10971 3873 11208 11555
49 15 44 19 21 27 61 06 37
Total 2010 24667 8284 16848 35395 | 20310 10364 3604 10754 10358
67 66 89 02 34 92 31 59 48
Change 5% 8% 8% 5% 6% 6% 7% 4% 12%
(%)

Source: South African Social Security Agency (2011)

2.2.8. Crime Prevention

Between 2008 and 2009, minimal contact crimes reported cases increased by 5%. In
particular, stock theft cases shot up by 24%, burglary at non residential premises cases
increased by 13%, whilst theft of motor vehicles cases declined by 27%. Similar to mi-
nimal contact crimes reported cases, contact crime reported cases increased, on aver-
age, by 35% between 2008 and 2010 (kidnapping cases increased by 72%, public vi-
olence cases by 109%, and crimen injura cases decreased by 15%). In contrast, severe

contact crime reported cases decreased by 6% during the same period. This was main-

ly driven by sharp decreases in common assault cases (-26%) and common robbery

cases (-16%)
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Figure 31: Limpopo reported minimal contact-crime cases
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Figure 32: Limpopo reported contact-crime cases
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Figure 33: Limpopo reported severe contact-crime cases
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3. Limpopo Province Economic Review and Outlook
3.1. Economic Growth

After the downturn of 2009, the provincial economy recovered in 2010 (2.6%) and has
grown even further in 2011 (4.8%). At district level, the Waterberg district grew the most
in 2011 (6.5%), followed by Mopani and Sekhukhune districts (both at 4.9%), Capricorn
district (4%), and Vhembe district (3.3%). Per capita GDP growth followed a similar

trend as GDP growth, that is, both at provincial and district levels. It recovered mod-

erately in 2010 after the downturn in 2009 (see Figure 34 and Figure 35 below).
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Figure 34: Limpopo average annual growth economic (2005 prices)
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Table 7 shows that at sectoral level, growth in the province was anchored by mining
which accounted for 31% of provincial GDP output in 2011. Other major sectors were
community services which accounted for 24% of provincial GDP, finance which ac-
counted for 16% of provincial GDP, and trade which accounted for 10% of provincial
GDP. The mining (8.3% up from 4.6% in 2010), transport (7.7% up from 2.2% in 2010)
and electricity (5.5% up from 2.3% in 2010) sectors reported the highest growth in 2011.
Construction (-4.6%) was the only sector that contracted in 2011.
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Figure 35: Limpopo GDP per capita (2005 prices)
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Table 7: Limpopo sector growth

Sectors Average Annual growth Sector Share of provincial GDP

2007 2008 2009 2010 2011 2007 2008 2009 2010 2011
Agriculture 3.6% 18.3% 0.0% -1.5% 1.2% 3.4% 3.3% 3.3% 2.8% 3.0%
Mining 1.2% A47%  -44%  4.6% 8.3% 30.0% 32.0% 30.2% 30.8% 30.9%

Manufacturing 7.0% 4.0% -94% 6.2% 1.6% 3.0% 3.6% 3.1% 2.8% 2.8%

Electricity 3.0% -0.7%  -32% 2.3% 5.5% 2.8% 2.7% 3.3% 3.4% 3.5%
Construction 12.6% 11.9% 6.0% 3.2% 47%  2.0% 2.2% 2.6% 2.8% 2.6%
Trade 4.3% 1.5% -04% 4.0% 1.3% 10.9% 11.0% 10.5% 10.9% 10.1%
Transport 6.8% 5.6% -1.5% 2.2% 71% 7.9% 7.5% 7.4% 6.8% 71%
Finance 7.8% 7.0% 1.1% 1.4% 0.7% 16.9% 159% 16.3% 15.7% 16.1%

Community ser- 4.4% 4.0% 0.9% 1.8% 4.6% 23.0% 219% 23.3% 23.9% 24.0%
vice

Source: Global Insight (2011)
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3.2. Labor Market

Employment creation is a pillar of the provincial government’s growth and development
strategy as it is essential for poverty alleviation. Taking into account the negative eco-
nomic impact of difficult national and international economic conditions, the provincial

government remains committed to employment creation.

Table 8 shows that for the year ending 2011:Q4 the total labor force in the province in-
creased by 6.7%. In addition to this, the number of employed people in the province in-
creased by 2.4%. However, during the same year the number of unemployed people

and discouraged work seekers increased by 27% and 12.2% respectively.

Table 8: Limpopo labor force characteristics

2010Q4 2011Q3 2011Q4 Quarter
Quarter

Change

Working age population 3313 3362 3378 0.5% 2%

Labor force 1157 1271 1234 -2.9% 6.7%
Employed 962 1026 985 -4% 2.4%
Unemployed 196 246 249 1.2% 27%

Not economically active 2155 2090 2 144 2.6% -0.5%
Discouraged work seekers 393 410 441 7.6% 12.2%
Other 1762 1681 1703 1.3% -3.3%

Unemployment rate 16.9% 19.3% 20.2%

Labor absorption rate 29% 30.5% 29.2%

Labor force participation rate 35% 37.8% 36.5%

Source: Statistics South Africa (2011)
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Labor force participation, therefore, remains at around the 35% mark which is well be-

low the national level.

Comparatively (see Figure 36), unemployment in Limpopo province remains lower than
that of other provinces. In the fourth quarter of 2011, unemployment in the province was
20.2% below the national unemployment rate of 23.9%. During the same period the
Free State (29.4%) had the highest provincial unemployment rate; and was followed by
Mpumalanga (27.7%), the Eastern Cape (27.1%), and Northern Cape (26.7%).

Figure 36: Unemployment by province*
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Figure 37: Breakdown of Limpopo employed involvement in agriculture
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In 2011, many employment opportunities in the province were in the formal non agricul-
ture (57% in the fourth quarter). Informal non agriculture employment accounted for
29% of total employment, whilst agricultural employment accounted for 10% of total

employment during the same period (See Figure 37 above).

Figure 38 below shows that community and social services sector accounted for the
highest number of employed people in the province (244 000) in 2011. This sector was

followed by the wholesale, retail, and motor trade sector which had 242 000 employed

people. The remainder of the sectors employed less than 100 000 people in 2011.
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Figure 38: Limpopo province employment by industry (2011)

300000 -
244,000
250000 - 242,000
200000 -
150000 -
100000 - 78,000
61,000 62,000
50000 -
0 m
> 0 = T (@] T
g 5§ ¢ 8 @3 : I 5 3
= = =) o 2 0 > o 3 5
o 5 c Q 7] =3 Q3 3 )
c Q@ = 5 = o) o5 5] 3 T
= D 2 2} g 4 30 o S =y
= = < = o 3 & = = <
° o S - o : c 9] < c
3 2 g o 3 o 28 o2 5 8
c = o =1
3 2 : 2 8 3 g9 a 3
2 < 5 o o8 =8 @ a
3 E a 3 s o <) ’
3 5 3 2 g 2
o o o o %
—h = —
@ S g 2
= = 7] o
3 ol 5 2
® 3
®

Source: Statistics South Africa (2011)

3.3. Inflation
3.3.1. Consumer inflation

In 2011, consumer price inflation rose markedly both nationally and provincially and
broke the upper target band of the Reserve Bank in the fourth quarter of 2011 (see Fig-
ure 39) below). Figure 39 also shows that during 2011, the difference between consum-

er price inflation at a national level and at a provincial level narrowed significantly (that

is provincial consumer price inflation followed national consumer price inflation closely).




Socio Economic Review and Outlook 2011

Figure 39: Limpopo province consumer price inflation as compared to national
consumer price inflation
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Source: Statistics South Africa (2011)

Consumer price inflation in 2011 was mainly driven by marked increases in food and
non alcoholic beverages (10.6%), health costs (8.4%), transportation costs (8.6%), and
education costs (7.3%). Conversely, communication costs and recreation costs declined

by 1.8% and 1.5% respectively in 2011 (mitigating the level of consumer price inflation

in the province). See Figure 40 below.
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Figure 40: Limpopo inflation by product category (2011)
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3.3.2. House price inflation

House price inflation declined slightly in 2011 to below its long term trend (see Figure 41
below). For the year ending 2011:Q3 showed that provincial house prices declined by
0.2%. This is an improvement on the year ending 2011:Q2 which saw a decline of 2%.

The historical cyclical trend of house price inflation remains intact; however , it is un-

clear which direction house prices will turn moving into 2012,
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Figure 41: Limpopo house prices
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3.4. Investment

Level of gross fixed investment in the province remained at similar levels as previous
years in 2010. However, the rate of increase in gross fixed investment in the province
has slowed since 2008, which is in part, due to the economic downturn in 2009. Be-
tween 2005 and 2007 gross fixed investment in the province grew by 39%; however,
between 2008 and 2010 gross fixed investment declined by 3%. Investment in fixed ca-

pita stock continued to increase (13% between 2008 and 2010). See Figure 42 below.
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Figure 42: Limpopo total investment
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In 2010, the mining sector constituted 32% (the highest) of provincial gross fixed in-
vestment. The mining sector was followed by the transport, storage and communication
sectors which constituted 15% of provincial gross fixed investment, and the finance, in-

surance, real estate, and business services which accounted for 12% of provincial gross

fixed investment.

R millions
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Figure 43: Limpopo investment by industry (2010)
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3.5. International Trade

Table 9 below shows that after declining in 2009, provincial imports and exports re-
bounded somewhat in 2010. Major import items such as prepared foodstuffs (accounted
for 18.3% of imports in 2010), mineral products (accounted 19.1% of imports in 2010),

and base metals (accounted for 18.9% of imports in 2010) reported significant growth. A

similar picture is observed on exports.
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As highlighted in Figure 44, in 2010 Limpopo province imported products from Asia and
Europe (combined 64% of provincial imports in 2010). Imports from the rest of Africa
accounted for 18% of provincial imports, whilst from the Americas they accounted for

14% during the same period.

Figure 44: Limpopo imports from the rest of the world (2010)
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Source: Quantec Research (2011)

Similar to imports, Figure 45 shows that Asia and Europe accounted for the majority of
provincial exports (combined 87% of provincial exports in 2010). Exports to the rest of
Africa accounted for 13% of provincial exports, whilst the Americas accounted for 8% in
2010.
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Figure 45: Limpopo exports to the rest of the world
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3.6. Households

Household income in the province grew by 55% between 2005 and 2010, while house-
hold expenditure grew by 57%. This gap between income and expenditure resulted in
the savings position of provincial households deteriorating during this period (at 550 mil-
lion in 2010). See Figure 46 below.

Figure 47 shows that provincial households spent the bulk of their income on non- dur-
able goods such as food, and this was followed by expenditure on services such as

education. In 2010, non- durable goods accounted for 43% of household expenditure,

whilst services accounted for 38% of household expenditure.
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Figure 46: Limpopo households’ income and expenditure
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Figure 47: Limpopo households' expenditure by type of goods
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Table 10: Total credit granted per province (in millions)

Province Measure 2010-Q2 2010-Q3 2010-Q4 2011-Q1 2011-Q2

Value R 4336 R 4878 R 5462 R 5347 R 5,616
Eastern Cape Percentage Change 11% 12% 12% -2% 5%

Share of Total 6% 7% 7% 7% 7%

Value R 2,582 R 3,001 R 3516 R 3235 R 3,223
Free State Percentage Change 5% 16% 17% -8% 0%

Share of Total 4% 1% 1% 4% 1%

Value R30,414 R34,538 R36,743 R37,749 R 39,966
Gauteng Percentage Change 9% 14% 6% 3% 6%

Share of Total 45% 46% 44% 47% 47%

Value R 8,788 R 9,501 R11,459 R 10,217 R 10,712
Kwazulu-Natal Percentage Change 9% 8% 21% -11% 5%

Share of Total 13% 13% 14% 13% 13%

Value R 2504 R 2,775 R 3,214 R 2,854 R 3,106
Limpopo Percentage Change  11% 11% 16% -11% 9%

Share of Total 4% 4% 4% 4% 4%

Value R 4,046 R 4552 R 5177 R 4812 R 5,032
Mpumalanga Percentage Change 10% 12% 14% -7% 5%

Share of Total 6% 6% 6% 6% 6%

Value R 1,055 R 1,163 R 1,433 R 1,233 R 1,458
Northern Cape Percentage Change 16% 10% 23% -14% 18%

Share of Total 2% 2% 2% 2% 2%

Value R 2,773 R 3,148 R 3,603 R 3205 R 3,380
North West Percentage Change 9% 14% 14% -11% 5%

Share of Total 4% 4% 1% 1% 1%

Value R10,347 R11,055 R12,400 R 11,510 R 11,963
Western Cape Percentage Change 15% 7% 12% -7% 1%

Share of Total 15% 15% 15% 14% 14%
Total Credit Granted R66,845 R74610 R83,007 R80,162 R 84,456

Source: National Credit Regulator (2011)
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The decline in provincial household savings has seen total credit granted to Limpopo
households increase. In particular, total credit granted to households increased by 9%
in the second quarter of 2011. This trend is prevalent nationally with total credit granted
to South African households increasing by 5% during the same period (see Table 10

above).
3.7. Global Economic Outlook

The euro debt crisis continues to be the most significant risk to the global economic out-
look. The euro area’s sovereign debt position is expected to continue to be worse than
that of other regions. In particular, Greece and Italy’s lack of fiscal discipline continues
to be a critical point of discussion of the European Union and European Central Bank
(ECB) as an appropriate cause of action (including another round of bail out and the

possibility of ECB Euro Sovereign Bonds) is decided.

A critical element to the resolution of the euro debt crisis is the ability of the European
Union countries to continue to borrow less from capital markets. However, given the in-
creased uncertainly in the ability of countries such as Greece to meet its debt obliga-
tions, capital markets have been increasing debt borrowing costs which further contri-

bute to the crisis

A substantial portion of European sovereign debt is held by European banks which, be-
fore the euro debt crisis, had been recovering from the 2008 financial crisis. As a result,
the euro crisis interbank lending rates have been increasing (see Figure 48 below) as
European banks are unsure of the solvency of their counterparts. There is also the risk
of a downgrade of European sovereign bonds, in particular Italian and Greek sovereign

bonds, which places additional pressure on the European banking system.
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Figure 48: 3 month Euro Interbank rate
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Essentially, the euro area and the major advanced economies (G7) have entered a pe-
riod of low growth and higher unemployment as these economies undertake fiscal
reform including austerity measures (see Table 11 below). In the US, uncertainty

around the future of payroll tax exemptions and the pending legislated budget reforms

at the end of 2012 continue to negatively impact economic growth.
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Table 11: World real GDP growth

2010 2011 2012 2013
Euro Area 1.7% 1.6% 1.1% 1.5%
Major Advanced Economies 2.8% 1.3% 1.6% 2.1%
Emerging and developing econ- 7.3% 6.3% 6.0% 6.4%
omies
Italy 1.2% 0.6% 0.3% 0.5%
Greece -4.3% -5% 2% 1.5%

Source: IMF World Economic Outlook (2011)

Conversely, emerging and developing economies are expected to grow significantly
moving into the future as investors shift focus towards emerging market which can offer

higher returns.
3.8. National and Provincial Economic Outlook

The euro debt crisis will continue to slow growth in advanced economies and emerging
and developing economies (including South Africa) unless it is resolved soon. Slower
growth in advanced economies poses a significant risk to the growth outlook of emerg-

ing and developing economies.

Given this context, the South African economy is expected to grow (on real basis) by an
average of 3 % until 2016. In the recent Medium Term Budget Policy Statement and
State of the Nation Address, government announced a suit of counter- cyclical meas-
ures (anchored by infrastructure investment) which will be implemented in the next few

years to support growth.

In recent years, the government has borrowed significantly to support these (including
increased infrastructure spending) measures and other and will continue to do so. De-

spite these loans, the gross government debt is expected to remain at sustainable le-
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vels (that is at less than 40% of GDP in 2011). Table 12 below provides an outlook on

the national economy.

Table 12: National economic outlook

Final consumption ex-

4.3 3.3 4.5
penditure (%)
Gross fixed capital for-

2.3 3.2 4.4
mation (%)
Exports of goods and

4.3 3.9 4.7
services (%)
Producer prices (%) 8 5.7 5.4
Consumer prices (%) 4 6 5.6
Nominal wage rate (%) 8 8.5 8.7
Gross domestic product

3.1 2.8 3.6
(%)
Current account balance

-97.3 -127.8 -176.6
(%)
R/US dollar 8.05 7.45 7.75
R/Euro dollar 10.8 7.45 7.75
R/Pound Sterling 9.44 10.74 10.94

Source: Bureau of Economic Research (2011)

The outlook of the provincial economy depends, to a great extent, on participating and
driving these measures that are relevant to the province in the next few years. The per-

formance of the provincial economy is intricately linked to that of the national economy
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and therefore, the outlook of the provincial economy as shown in Table 13 below is, to a

great extent, similar to that to the national economy.

Table 13: Provincial economic outlook

Unit 2010 2011 2012 2013
Consumer Price Index Percentage 3.44 3.61 5.50 5.61
Final Consumption: Total 2005 prices 72 243 70 860 73 364 76 487
Household Expenditure (Rm)
Percentage 4.32 -1.91 3.53 4.26
2005 prices
106 582 112 997 118 952 125294

Gross Domestic Product (Rm)

Percentage 3.99 6.02 5.27 5.33
: : 2005 prices
Gross  Fixed  Capital P 22 307 21484 24 609 27 565
Formation Rm)
Percentage -5.25 -3.69 14.55 12.01
2005 prices
Exports of Goods and P 32 245 27 438 35 385 40 003
Services (Rm)
Percentage 4.20 -14.91 28.96 13.05
2005 prices
Imports of Goods and P 25 997 28 848 32 310 34 865
Services (Rm)
Percentage 3.44 10.97 12.00 7.91

Source: Plus Economics (2011)
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4. Conclusion

This report provided a review of the provincial economic and its socio-economic condi-
tions in recent years. The report highlighted improvements and challenges in key ar-

rears of services delivery, which are health, education, and economic growth.

The demographic profile analysis showed that population growth in the province was
well in line with the national average. The population of the province remains youthful
and this poses a significant challenge to services such as education that are targeted
mainly at the youth. Life expectancy in the province remains amongst the highest in the
country resulting in a decline in provincial fertility and birth rates in the past six years.
Mortality rates in the province have continued to drop (in particular infant mortality
dropped 23% between 2006 and 2011); however, the prevalence of HIV/AIDS (espe-

cially in females) continues to be a serious health challenge in the province.

Access to basic services continued to improve to the extent that in 2010 78.7% of
households lived in formal structures, the provincial pass rate increased to 64% in 2011
from 58% in 2010, the provision of electricity increased by 82% with households using
electricity as part of their energy mix, in 2010 medical aid cover increased to 15.7%
from 12.5% in 2009, and the provincial government continued to expand its social pro-
tection program (6% growth in 2011). However, access to proper sanitation, refuse re-

moval, and formal water source remains a significant challenge to service delivery.

In 2011, the provincial economy continued to grow (4.8%) on the back of a moderate
recovery in 2010. This growth was anchored by higher growth in agriculture (11.2% af-
ter a decline of 1.5% in 2010), mining (8.3% after growth of 4.6% in 2010), and electrici-
ty generation (5.5% after growth of 2.3% in 2010).

Although the provincial economy continued to create employment (2.4%), this was far
outweighed by the increase in the labor force of 6.7% in 2011. Combined with a low la-
bor force participation rate of 36.5% (down from 37.8% in 2010), unemployment rate in
the province increased to 20% (this is still below the national unemployment rate). The
community and social services, and wholesale, retail and motor trade sectors continued

to be the main employment engines of the province in 2011.
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The performance of the provincial economy is intricately linked to that of the national
economy. The continued growth of the provincial economy is, therefore, dependent on
its ability to effectively participate in pro-growth measures highlighted by national gov-
ernment in the Medium Term Strategic Framework. Together with the continued suc-
cess of initiatives under the Limpopo Employment, Economic Growth and Development

plan, these can create the fiscal space with which government can continue to address

the social and economic needs of the people of the province.
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